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T he city has reached a settlement with the Columbus Board of Education over real-estate taxes on
the old Ohio Penitentiary site while the city owned it from 1995 to 1999.

And it may come at the expense of the group that now owns the land.

T he Columbus City Council is to vote Monday on a settlement that would pay the school district at
least $250,000 and as much as $300,000. T he deal also could force Nationwide Arena LLC to pay
additional taxes on the land from 1999. T he legislation was introduced at last night's council
meeting.

T he city bought the site from the state in October 1995 for $1 and agreed to be responsible for
any environmental cleanup. T he city spent $7 million to demolish the penitentiary and clean up the
site.

T he city then sold the site to Nationwide Arena LLC in February 1999 for $11.7 million. Nationwide
Arena LLC is a partnership of Nationwide, an insurance company, which owns 90 percent, and the
Dispatch Printing Co., publisher of T he Dispatch, which owns 10 percent.

T he city had balked at paying a $750,876 tax bill, saying that the land was exempt from taxes
because it served a public purpose. Columbus Public Schools were to receive about $500,000 of the
tax money, with the rest going to such groups as the Columbus Zoo and Aquarium, Franklin
County Metro Parks and the Columbus Metropolitan Library.

City land is tax-exempt only if it serves a public purpose.

T he state's tax commissioner agreed with the city that the land was exempt, especially because
the city was cleaning it up, said Assistant City Attorney John Klein.

But since the land then was sold to Nationwide for residential and commercial development as part
of a deal to build privately funded Nationwide Arena nearby, the city was concerned that the state's
Board of T ax Appeals would side with the school district, Klein said.

T he school board proposed that the city pay $250,000. In exchange, the school board would
withdraw objections to tax exemptions for 1996, 1997 and 1998. T he settlement also requires the
city to pay up to an additional $50,000 to offset a decrease in taxes if the Board of T ax Appeals
reduces the 1999 valuation as a result of a complaint filed by Nationwide Arena LLC.

Nationwide is objecting, saying it was left out of discussions between the city and the school board



in which the city agreed that the 1999 value of the Pen site should rise to $38.5 million, from $16
million. Because Nationwide owned the land for 11 months in 1999, most of the increased tax
burden would fall to the company.

Michelle Chippas, a spokeswoman for Nationwide, said the company wants the Board of T ax
Appeals either to omit 1999 from the agreement or allow the agreement to be renegotiated with
Nationwide at the table.

Even though the city and the school board have agreed on a settlement, she said, the tax appeals
board has the final say.

T he Pen site tax dispute is separate from a dispute between the school board and Nationwide over
the value of Nationwide Arena itself.

Nationwide Arena LLC last month appealed a $65 million valuation the Franklin County auditor's
office had placed on the arena as of Jan. 1, 2000, said Laurie Ludlum, the county's real-estate
appraisal supervisor. T he valuation was based on the work that had been done to that time,
Ludlum said.

County appraisers continue to work on the 2001 valuation, Ludlum said. Nationwide officials have
said the cost to build the arena was $150 million. Ludlum said the county is looking at cost figures,
and is trying to determine the arena's income stream and market value. T he county is looking at
the recent sale of the Pepsi Center in Denver to help determine the arena's value.

T he city agreed in 1997 to give Nationwide Arena a 15-year, 99 percent abatement on real-estate
taxes. But under another agreement, the Columbus schools are supposed to receive the same
revenue had Nationwide not received the break.

Columbus shares 50 percent of income-tax revenue from the arena, plus the schools receive $1
from every Columbus Blue Jackets ticket and at least 25 cents per ticket for other arena events.
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